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By Harlan Green / Special to VOICE

HERE IS ALMOST NO
INFLATION, AND THE
MARKETS LOVE IT, as
both stocks and bonds
are rallying on the news. The
Consumer Price Index rose just
1.5 percent in February, and its
core without more volatile food
and energy prices was up just
2.1 percent. The Fed has even
stopped raising their short term
rates in an attempt to boost
inflation higher, but no dice.
It won’t move up at all, but is
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falling.

So where’s the inflation
that should normally be rising
close to the three percent that
prevailed through most of 2017
as the graph shows? After that,
the Republican tax cuts gave
artificial stimulus to economic
growth, so much so that Q2 2017
GDP soared to a 4.2 percent
growth rate.

But corporations and rich
folk who benefited most from

“patient” before raising their
short term rates further, which
had pushed the Prime lending
rate to 5.5 percent, on which
credit card and installment debt
base their rates. Consumers
then apparently decided to park
their shopping carts rather than
splurge during the holidays.
“But when excluding autos,
where sales were very weak in
January, the latest month shows
a very strong 0.9 percent gain
that hits the top of Econoday’s

December at revised losses at 1.6
percent and 2.3 percent.”

So what do we make of
what is looming disinflation,
the economic term for falling
inflation, that the Fed fears
most of all because it signals
consumers are buying less? It
means consumers that make up
two-thirds of economic activity
are saving more, with their
personal savings more than
double since the last recession.
Could it mean consumers also

Harlan Green © 2019 Follow Harlan
Green on Twitter: https://twitter.com/
HarlanGreen.

Harlan Green has been the 16-year
Editor-Publisher of PopularEconomics.
com, a weekly syndicated financial wire
service. He writes a Popular Economics
Weekly Blog. He is an economic
forecaster and feacher of real estate
finance with 30-years experience as

a banker and mortgage broker. To
reach Harlan call (805)452-7696 or email
editor@populareconomics.com

Voice Classifieds

ScuLPTURE
YESTORATION &
ESURFAC»IN,G

PROTECT & RESTORE your

- valuable sculpture in Stone,

Bronze or other material by
making it new again!

. Indoor and outdoor
N refinishing.

Museum quality restoration. s""
a

JOANNE DUBY
S@Q%;ears of experience
Re rences availablq

805.794.6618
_ joanne@joanneduby.com

For more info visit:
www.sbbeautiful.org

Santa Barbara Beautiful is a 501 (c) 3. Donations

may be tax deductible. TAX ID: 23-7055360

RENTALS

DRAMATIC OCEAN VIEW with no
steps and deck. Remodeled. Top
floor, one bedroom. Covered
parking on a dead end street.
Only 6 blocks to the ocean. $3000
Call John at 805-451-4551

INSPIRING OCEAN VIEWS with
no steps and deck. Remodeled.
Top floor, one bedroom. Fully
furnished. Covered parking on a
dead end street. Only 6 blocks to
the ocean. $3200

Call John at 805-451-4551
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